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t m
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 b
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 d
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 b
y
 C
E
R
C
 

T
o
tal sh

o
rt term

 m
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p
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f p
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t p
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 d
ev
elo

p
er o

f p
o
w
er p

ro
jects –b

y
 

ad
d
ressin

g
 m
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r p
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e m
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 m
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 b
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 m
itig

ate risk
s

F
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e attractio

n
 o
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r p
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f p
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 b
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 d
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ra
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 m
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 m
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o
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v
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P
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U
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o
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f C
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h
attisg
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e d
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 p
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d
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 p
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h
e in

ten
t an
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 d
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p
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o
w
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u
g
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m
p
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n
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re p

lay
ers an

d
 p
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tect co

n
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m
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D
ev
elo

p
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o
w
er M
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A
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p
p
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p
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o
m
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e d
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 b
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 p
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m
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f e
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 p
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e p
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 d
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 o
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o
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 b
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n
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d
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f p
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o
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A
 p
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o
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In
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o
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ark
et fo

r electricity
 in
 In
d
ia is co

m
p
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b
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n
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e m
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b
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 m
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e b
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y
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p
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L
o
n
g
 term

 P
P
A
 b
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h
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 b
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 m
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g
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o
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R
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e m
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m
p
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o
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 p
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v
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 m
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 d
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p
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b
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e m
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b
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p
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 b
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in
 g
iv
en
 tim

e 
fram

e an
d
 m
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 b
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e d
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 b
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 m
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 C
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e p
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 m
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ra
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r d
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e
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 p
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cated
 q
u
o
ta o

n
 P
X
 o
r b
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 m
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p
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e d

en
ied

 o
n
ly
 o
n
 g
ro
u
n
d
s o

f fo
rced

 o
u
tag

e/
p
lan

n
ed
 o
u
tag

e/
co
n
g
estio

n

S
u
rch

arg
e /

cro
ss-su

b
sid

y
 ch

arg
e to

 b
e m

in
im
al an

d
 n
o
t ag

ain
st co

m
p
etitio

n
 o
r 

o
p
en
 access



1
5

S
tra

te
g
y
 fo

r d
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s re
q
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t p
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 m
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r p
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o
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 d
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o
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 b
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n
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ro
w
in
g

S
h
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 m
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A
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d
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 d
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 b
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p
a
n
ies also

 start tak
in
g
 so

m
e m

ark
et risk

s? 

G
o
v
ern

m
en
t to

 in
itially

 su
p
p
o
rt n

etw
o
rk
 ex

p
an
sio

n
 th
ro
u
g
h
 ‘v
iab

ility
 

g
ap
 fu
n
d
in
g
’

M
ech

an
ism

 to
 b
e d

ev
elo

p
ed
 to
 reco

v
er in

v
estm

en
t o
v
er a lo

n
g
 term

1
6

L
e
a
rn
in
g
 fro

m
 d
e
v
e
lo
p
e
d
 p
o
w
e
r m

a
rk
e
ts (1

)

L
earn

in
g
 fro

m
 su

ccessfu
l p
o
w
er m

ark
ets an

d
 ad

o
p
tin
g
 w
h
at is good

fo
r u

s 

IE
A
 R
ep
o
rt : L

e
sso

n
s fro

m
 L
ib
e
ra
liz

e
d
 E
le
ctricity

 M
a
rk
e
ts 2

0
0
5

E
lectricity

 M
ark

et L
ib
eralizatio

n
 h
as delivered

con
siderable econ

om
ic 

ben
efits, is in

 the
lo
n
g
 term

 in
terests o

f th
e co

n
su
m
ers

It is n
ot an

 even
t
b
u
t a lo

n
g
 p
ro
cess

R
eq
u
ires stro

n
g
 an

d
 su

stain
ed
 p
o
litical co

m
m
itm

en
t, ex

ten
siv

e an
d
 

d
etailed

 p
rep

aratio
n
an
d
 co

n
tin
u
o
u
s d

ev
elo

p
m
en
t

G
o
v
ern

m
en
t h
as a

critical b
u
t fu

n
d
am

en
tally

 ch
an
g
ed
 ro
le

•
A
t d
ifficu

lt ju
n
ctu

res –o
ften

 ex
p
ressed

b
y
n
o
t
in
terv

en
in
g
 can

 lead
 

to
 n
ecessary

 m
ark

et resp
o
n
ses

P
ro
v
id
es clear tren

d
 o
f fallin

g
/
stab

le w
h
o
lesale p

rices fo
r in

d
u
strial 

co
n
su
m
ers

E
x
istin

g
 p
o
w
er p

lan
ts are u

sed
 m
o
re efficien

tly

In
crease in

 lab
o
u
r
p
ro
d
u
ctiv

ity

M
o
re d

y
n
am

ic an
d
 en

h
an
ced

 u
sag

e o
f tran

sm
issio

n
 assets –o

ften
 

resu
ltin

g
 fro

m
 in
creased

 trad
e acro

ss ju
risd

ictio
n
s



1
7

L
e
a
rn
in
g
 fro

m
 d
e
v
e
lo
p
e
d
 p
o
w
e
r m

a
rk
e
t (2

)

IE
A
 C
o
n
tin
u
ed
…
.

T
ran

sp
aren

cy
 is p

rereq
u
isite

fo
r d

ev
elo

p
in
g
 co

m
p
etitiv

e m
ark

et-
b
y
 

im
p
ro
v
in
g
 th
e d

ecisio
n
-m
ak
in
g
 fram

ew
o
rk
 fo
r all acto

rs-
p
o
licy

 m
ak
ers, 

in
d
u
stry

 an
d
 co

n
su
m
ers alik

e

A
 fo
rm

al fram
ew

o
rk
 an

d
 lev

el p
lay

in
g
 field

 is n
o
t en

o
u
g
h
 –
co
m
p
etitio

n
 

w
ill flo

u
rish

 o
n
ly
 if m

u
ltip

le p
lay

ers
co
m
p
ete in

 th
e m

ark
et 

E
stab

lish
in
g
 tru

ly
in
d
ep
en
d
en
t an

d
 co

m
m
itted

 reg
u
lato

rs an
d
 sy

stem
 

o
p
erato

rs p
reced

es a co
m
p
etitiv

e fram
ew

o
rk

P
rice sig

n
als d

irect d
ecisio

n
s in

 th
e m

ark
etp

lace:

•
E
fficien

t d
ecisio

n
s d

ep
en
d
 o
n
 co

rrect sig
n
als

i.e. p
rice sig

n
als th

at reflect th
e real 

co
sts, b

en
efits a

n
d
 v
alu

e o
f p
ro
d
u
cin

g
, tran

sp
o
rtin

g
 an

d
 co

n
su
m
in
g
 electricity

•
B
lu
rrin

g
 p
rice sig

n
als w

ith
 p
rice cap

s slo
w
s m

ark
et resp

o
n
ses in

sh
o
rt-term

 
o
p
eratio

n
 a
n
d
 lo
n
g
er term

 in
v
estm

en
t.

R
em

o
v
in
g
 b
arriers to

 retail-sw
itch

in
g
 an

d
 activ

e d
em

an
d
 p
articip

atio
n
 

em
p
o
w
ers co

n
su
m
ers

E
fficien

t in
cen

tiv
es fo

r in
v
estm

en
t are critical

–
tran

sp
aren

t an
d
 sm

o
o
th
 

ap
p
ro
v
al p

ro
ced

u
res-

p
erm

issio
n
 to
 b
u
ild

M
in
im
izin

g
 reg

u
lato

ry
 u
n
certain

ty
is k

ey
 to
 creatin

g
 a fram

ew
o
rk
 fo
r tim

ely
 

an
d
 ad

eq
u
ate in

v
estm

en
t

1
8

P
o
w
e
r M

a
rk
e
t –

R
ip
p
le
 E
ffe

ct 

P
o
w
er trad

in
g
 sh

are is 2.5%
 o
f In

d
ia’s to

tal en
erg

y
 g
en
erated

 –
b
u
t 

its in
d
irect im

p
act o

n
 th
e p

o
w
er secto

r is sev
eral tim

es b
ig
g
er

V
isit u

s at <
w
w
w
.p
tcin

d
ia.co

m
>


