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C
ontext: 

K
ey em

erging post 2012 trends

Increasing im
portance of the G

-8 plus 5 countries in discussions on a future 
fram

ew
ork feeding into the U

N
F

C
C

C
 

Increasing im
portance of energy and econom

ic security as essential elem
ents of a 

long term
 clim

ate plan

Increasing im
portance of the A

sia-P
acific countries as focus for action

Increasing im
portance of clean energy and energy efficiency initiatives and 

partnerships  (e.g. A
P

P
, M

2M
 and R

E
E

E
P

)

Increasing acceptability of fora outside the U
N

 to m
eet com

m
itm

ents w
ithin it 

(especially technology and adaptation)

Increasing likelihood of a fram
ew

ork based on pledge and review
 against a long term

 
target w

ith am
bitious national com

m
itm

ents

D
ecreasing likelihood of future K

yoto-style com
m

itm
ents



C
anada is taking aggressive action to achieve 

an absolute 20%
 reduction in G

H
G

s by 2020

�
C

anada has com
m

itted to reducing C
anada’s total 

em
issions, relative to 2006 levels, by 20%

 by 2020 and 
by 60-70%

 by 2050
�

T
his follow

s a post-2012 approach
�

C
anada is im

plem
enting a series of am

bitious 
regulatory and technology initiatives

�
C

anada has announced a tough regulatory regim
e for 

industrial G
H

G
 em

issions

C
anada w

ill require industry to reduce 
em

issions by 21%
 from

 current levels by 2020

•
C

anada’s industrial G
H

G
 regulations w

ill yield at least half of 
the em

ission reductions required to m
eet 2020 target

•
T

hese regulations w
ill apply to m

ajor industries, including oil 
sands, electricity, petroleum

 refining, chem
icals, pulp &

 
paper, alum

inum
, cem

ent and iron &
 steel

•
R

egulated industries w
ill be required to im

prove the 
em

issions intensity of their existing facilities by 18%
 by 2010,

and achieve 2%
 continuous im

provem
ent each year 

thereafter
•

N
ew

 facilities built by firm
s in regulated industries w

ill have to 
m

et stricter em
ission standards based on the use of cleaner 

fuels



C
anada’s tough R

egulatory S
ystem

C
anada’s plan to cut G

H
G

 em
issions consists 

of several elem
ents including industrial 

regulations



E
stim

ated em
issions im

pact by S
ector 

based on the M
odelling

A
 carbon em

issions trading m
arket is a 

key elem
ent of the plan

•
C

anada is setting up a dom
estic carbon trading m

arket and 
plans to eventually link up w

ith international m
arkets 

(beginning in 2010, firm
s that fall short of their targets w

ill be 
able to buy credits on C

anada’s dom
estic carbon em

ission 
m

arket)
•

C
anada w

ill also create dom
estic offset system

 that w
ill 

create m
arket incentives for increm

ental, real and verified 
em

ission reductions in other sectors of the econom
y, such as 

agriculture and forestry
•

F
irm

s w
ill be able to purchase credits from

 C
D

M
 projects to 

m
eet up to 10%

 of their target, but C
anada w

ill not buy 
international em

ission credits to m
eet its 2020 target



T
he price of credits on C

anada’s carbon 
m

arket is expected to hit $65/tonne by 2018

A
dditional C

om
pliance M

echanism
s: 

T
echnology F

und and P
re-certified 

Investm
ents

•
F

irm
s m

ay contribute to a technology fund as a m
eans of 

com
pliance for the 2010-17 period, subject to lim

its
-

A
s percent of total regulatory obligation: 70%

, 65%
, 60%

, 55%
, 

50%
, 40%

, 10%
, 10%

-
C

ontribution rate in $/tonne: $15, $15, $15, $20, $20 escalating 
w

ith G
D

P
•

T
echnology fund w

ill take a portfolio approach to investm
ent in a 

range of deploym
ent and developm

ent projects –
F

und w
ill seek 

ow
nership of resulting em

ission reductions based on project 
cost

•
E

ligible firm
s m

ay contribute up to 100%
 of their regulatory 

obligation in pre-certified investm
ents in C

C
S

 projects



C
anada is building one of the w

orld’s 
cleanest electricity system

s

•
C

anada already has one of the cleanest electricity system
s 

(77%
 of electricity com

es from
 non-em

itting sources; the 
governm

ent is providing $1.5 billion incentives for the 
developm

ent of renew
able pow

er)

•
H

ow
ever electricity is still the single largest source of G

H
G

 
em

issions due to a reliance on coal and natural gas

•
A

n electricity task force to identify additional 25 M
t reductions

•
F

uture actions w
ould include m

ajor new
 hydro, new

 nuclear, 
and retirem

ent of fossil fuel electricity generation plants 

A
ctions to reduce em

issions from
 

transportation, buildings and appliances w
ill 

also contribute to 20%
 reduction goal

•
N

ew
 regulated fuel consum

ption standards by the 
2011 m

odel year
•

N
ew

 national regulations w
ill require an average 5%

 
renew

able fuel content in gasoline and 2%
 in diesel by 

2010
•

N
ew

 investm
ents in m

easures to prom
ote cleaner 

vehicles (budget 2008 provides scope for m
ore R

&
D

)
•

S
trengthened and expanded national energy efficiency 

regulations
•

Increased use of renew
able energy and increase 

energy efficiency of hom
es and buildings   



T
echnology M

arkets and N
eeds: 

M
atching C

anadian E
xpertise w

ith T
echnology 

T
ransfer O

pportunities

�
oxygen com

bustion
�

m
em

brane separation

•
enhanced coalbed      
m

ethane recovery
•

deep aquifer storage
•

agricultural / forest 
sinks

T
he im

portance of clean energy technologies 
to addressing clim

ate change

•
T

here w
ill be no global agreem

ent on a post-2012 strategy unless the 
econom

ic and energy security concerns of the G
-8 and the m

ajor 
em

erging econom
ies are addressed

•
P

rocesses w
hich engage the G

-8 and the m
ajor em

erging econom
ies in 

cooperative efforts to develop and deploy clean energy technologies m
ake 

an im
portant contribution to addressing those concerns

•
T

he A
sia P

acific P
artnership, M

ethane to M
arkets (M

2M
) and the 

R
enew

able E
nergy and E

nergy E
fficiency P

artnership (R
E

E
E

P
) prom

ote 
activities w

hich reduce
greenhouse gas em

issions w
hile increasing energy 

security, enhancing econom
ic grow

th and com
petitiveness and im

proving 
local air quality 



M
ajor International C

lean E
nergy T

echnology 
P

artnerships
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A
sia-P

acific P
artnership

•
C

om
m

ercially-focused, voluntary agreem
ent based on practical 

cooperation betw
een governm

ent and the private sector to achieve
practical results on clean technology developm

ent and deploym
ent

•
F

ounded by A
ustralia, C

hina, India, Japan, S
outh K

orea &
 U

S
A

 in July, 
2005. C

ollectively, A
P

P
 m

em
bers represent:

•
45%

 of W
orld P

opulation
•

49%
 of W

orld G
D

P
•

50%
 of W

orld C
O

2 em
issions

•
A

 sector-based approach that currently address renew
able energy, 

buildings and appliances, fossil fuels, coal m
ining, cem

ent, alum
inum

, 
steel, and pow

er generation/transm
ission

•
C

anada joined the P
artnership in N

ovem
ber, 2007


